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Appendix 4E — Preliminary Final Report

Year ended: 31 March 2006
Previous corresponding period: 31 March 2005

Results for Announcement to the Market $A’000
Revenue from ordinary activities up 22.1%  fo 283,379
Profif from ordinary activities after tax up 10.5% o 20,171

attributable fo members

Net profit for the period attributable to members up 10.5% o 20,171

EXPLANATION

This is the first preliminary final report to be prepared under Ausiralian equivalents to Infernational
Reporting Standards (A-IFRS), and comparative iInformation for previcus reporting periods has been restaied
for comparability ag if it had been prepared under A-IFRS. Detailed notes explaining these changes are
inctuded in this preliminary final report.

Dividends
Record date for
determining
Franked amount enfitiements to
Amount per security per security the dividend
Dividends paid
Interim 2043 - 27 Jan. 2005 6.5 cents 3.9 cents
Final 2003 - 22 July 20605 8.5 cents 6.8 cents
Interim 2006 — 25 Jan. 2006 7.5 cents 7.5 cents
Dividends to be paid
Final 2005 - 24 July 2006 9.5 cents 9.5 cents 10 July 2005

In accordance with the Rules of the Dividend Reinvestment Plan (DRI), the Board of Direclors have decided
that the DRP remains suspended for the final dividend.
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ASX/media release

Record $20.2 million profit

Eighth consecutive year of double digit profit growth

Programmed Maintenance Services Limited, the properly maintenance and infrastructure services group, today
announced a 10.5 per cent increass in profit after tax to a record $20.2 million for the year to 31 March 20086.
Revenue increased by 22.1 per cent to $283.4 million.

The directors have increased the final dividend by 11.8 per cent to 9.5 cents per share fully franked (2004/5:
8.5 cents franked to 80 per cent}, payable on 24 July 2006 to shareholders on the register at 10 July. This
brings total dividends for 2005/6 to 17.0 cents fully franked, compared with 15.0 cents franked to 71 per cent in
2004/5 and 12.0 cents franked o 50 per cent in 2004/5. The dividend payout ratioc for 2005/6 will be 60 per

PEOPLE
TAKING CARE
OF PROPERTY

cent (2004/5: 57 per cent). The dividend reinvestment plan remains suspended.

24 May 2006

Rasulis summary for the vear ended 3M-3-06 31-3-05" % increase
ASm A%m

Revenue 2834 2320 22.1
Eamnings before interest, tax, depreciation and 43.2 38.0 13.5
amortisation

Earnings before interest and tax 33.9 29.9 13.2
Profit before tax 297 268 11.0
Income tax expense (9.6 {B.5) {11.9)
Profit after tax 20.2 18.3 10.5
Earnings per share {cents} 28.5 263 84
Final dividend (cents) 8.5 8.5 11.8
Franking (%) 100 80 25.0

¥ 200415 figures have been restated in line with A-IFRS

‘We are delighted with this record resuit — our eighth consecutive year of double digit profit

growth', said Mr Max Findlay, managing director.

‘In @ market that was tough, especially in

New South Wales, we have succeeded in increasing group revenue by 22 per cent. We have
also maintained our margin at 12 per cent, despife the fact that margins on some of our new
services tend to be lower than on our traditional maintenance painting programmes.
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“This continuing growth demonstraies the success of our strategy to broaden the range of
services and trade skills we provide in Australia, and to build a strong, efficient international
property services group on the foundation of our Australian painting business.

‘The investment we have made in expanding and diversifying our operations is contributing
increasingly to the growth and quality of the company's earnings. Our industrial services
business, which has invested $12 million in new capital equipment over the past two years,
increased its earnings by 89 per cent and generated positive cash flow of more than $5 million
which heiped us to fully frank dividends. Our grounds management business, which now
operates nationally, had a very strong year; and our UK painting business began to realise its
poiential, with earnings up 56 per cent as the proportion of revenue from maintenance
programmes increased.

‘One example of our expanded skill base is a three year contract we have secured to provide
maintenance services to more than 60 Myer stores throughout Australia. This contract,
sfarting this month, involves a diverse range of services including painting, carpentry,
piumbing, major and minor electrical works and the empioyment of over 90 tradespeople and
staff.

‘Another example is a contract, won jointly by our Australia property maintenance and
industrial services businesses, to roll out a traffic management safety program throughout 700
Coles supermarkets around Australia.

‘We also continued to strengthen our operational processes;, and there was a further
significant improvement in workplace safety, with a nearly 50 per cent decline in the lost-time
injury frequency rate, compared with the previous year.’

Outlook

‘There has been an encouraging start to 2006/7, and we are expecting earnings to grow at a

simiiar level to previous years’, said Mr Findlay. 'Dividends for the year are likely to be fully
franked.'

AUSTRALIA

Property maintenance

Results for year ended 31-3-086 31-3-05

ASm A%m % increase
Revenue 196.0 157.4 245
Earnings before interest and tax 17.2 17.2 0.1

The Australian property maintenance business continued to increase its revenue, with non-
painting services contributing 42 per cent of the total. Earnings in the second half increased by
7.5 per cent, but for the full year were flat due to depressed demand in the painting business
in New South Wales and the ioss in 2004/5 of the building services business’ New South
Wales schools contract.

The painting business increased its earnings in Victoria and Queensiand, but its performance
in New South Wales and Western Australia was disappoiniing. More emphasis is being
piaced on pricing, and a more flexible estimating system wili be rolled out nationally during
the coming months.
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The building services business succeeded in replacing the revenue from the New South
Wales schools contract, but at lower margins, and now has a broader customer and skili base.
New contracts, including that from Myer, will more than compensate for reduced demand and
lead to higher earnings in the coming year. A new branch in Newcastle was profitable in its
first year, and the Queensiand and South Australian branches performed well.

The grounds management business continued its strong growih in both revenue and earnings,
winning significant new contracts from the education, retirement and iocal government
sectors. Performance was particularly good in Victoria, where revenue is underpinned by
landscaping, and the decision to introduce landscaping services nationally is expected to
contribute to further growth in 2006/7. New management has been appoinied to turn around a
disappointing result in New South Wales. The South Australian branch performed well and
the Queensland branch made a positive contribution in its first full year.

The Infraserv business performed ahead of expectations, with strong organic growth due to
increases in customers’ business aclivity and government infrastructure spending. Acguired
in July 2004, infraserv provides a wide range of infrastructure services that are non-core to its
government and industrial customers.

Tungsten, which was acquired in October 2005, has secured new contracts since its
acquisiion. However, due to infegration costs and office rationalisation, the Tungsten
business made only a minor contribution to earnings in the second half.

infraserv and Tungsten Group have expanded the company’s supply chain capability to
include facilities management and outsourced activities. There are an increasing number of
opportunities for ong ferm contracts, and the systems and intellectual capital acquired are
contribufing value to other group businesses.

Industrial services
Results for year ended 31-3-086 31-3-05

ASm ASm % increase
Revenue Z28.3 20.9 35.2
Earnings before interest and tax 3.1 1.6 88.6

The industrial services business, which rades as Barry Bros. Specialised Services, produced
a record result due to greater utilisation of equipment and tighter operating cost controls.
Equipment purchases of more than $12 million in the past two years have enabled the
business to grow and expand geographically to Adelaide and Rockhampton. They have also
enabled the business to offer a broader range of services to meet the needs of existing
customers.

The increased investment in infrastructure projects in the eastern states has contributed to the
revenue growth. A further two water recycling plants were commissioned during the year in
Adelaide {October) and Melbourne {January}, and a new street sweeping service for industrial
and construction sites was introduced. To minimise risk and realise greater efficiencies, the
business upgraded its business systems and introduced structured training programmes for
all empioyees.
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NEW ZEALAND

Results for year ended 31-3-086 31-3-05

ASm A%m % increase
Revenue 369 32.1 151
Earnings before interest and tax 11.9 10.0 18.4

The New Zealand property maintenance business had another excellent year, with all regions
performing well despite economic uncertainty leading up to the election. The second half was
Significant new contracts
were sighed with two racing clubs, a meat works and a listed agricultural business. The fotal
value of contract recoverables and work in progress grew 17 per cent in local currency.

particuiarly strong, and the order book indicates continuing growth.

The business’ customer satisfaction rating increased following campaigns to improve
foremen's communicafion skills and o sharpen the focus on meeting customers' needs.

UNITED KINGDOM

Results for vear ended 31-3-06 31-3-05

ASm ASm % increase
Revenue 22.3 21.6 3.1
Earnings before interest and tax ™ 1.7 1.1 559
¥ Earnings are affer deduction of UK head office cosls
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The UK business, Whiltle Painting Group, began to demonstrate its substantial growth
potential. Average margin increased significantly as revenue from long-term mainienance
programmes reached 25 per cent of {otal revenue, compared with 18 per cent in 2004/5, and
as the business benefited from indexation payments.

Whittle's maintenance programmes are unigue in the UK market, and a further 90 contracts
were sighed during the year, bringing the total fo 300 with an overall value of $22 million. As
in New Zealand, the programmes are particularly popular in the education sector.

New branches were opened during the year in Slough, to service customers on the western
side of London, and Cambridge. These bring the number of branches to eight, covering the
north-west, midiands, south-west and east of England, as well as the Thames Valley.

CASH FLOW AND BALANCE SHEET

Growth in contract recoverables, together with increased income tax payments in Australia
and higher interest charges, resulted in a 50 per cent decrease in net operating cash flow to
$6.4 million. The acquisition of the Tungsten group, together with purchases of plant and
equipment of $15.8m, increased net debt to $74.4 million from $47.2 million at 31 March
2005. As a consequence, the group's debt:equity ratio increased to 59 per cent from 40 per
cent at 31 March 2005. Confract recoverables at 31 March 2006 fotaied $176.9 million,
compared with $161.3 million at 31 March 2005.

The total equity base at 31 March 2006 was $126.0 million, an increase of 6.3 per cent over
31 March 2005 ($118.5 million), due fo the solid operating results offset by higher dividend
payments. Net tangible assets per share at 31 March 2008 were $1.61, virtually unchanged
from $1.60 at 31 March 2005.
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The company currently has over 4,000 shareholders, which is an increase of nearly 50 per
cent since May 2004, reflecting greater recognition of the company’s value and potential by
the investment community.
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Programmed Maintenance Services Limited
Consolidated Income Statement
For The Year Ended 31 March 2006

2006 2005
Note $'o0c §'o00
Revenue Z 283,379 232,002
Other tncome 2 251 416
Changes in inventories of finished goods 494 486
and work in progress
Raw matertals and consumables used (24 810) {19,700}
Employee benefits expenses {129,711} {97 483}
Sub Contractor expenses (54,208) {53,528}
Depreciation and amortisation expense {9,366} {7,965}
Finance costs {4,283) {3,395}
Equipment & motor vehicle cosis {14,240) {11,328}
information technology & telecommunications cosis {2,673} {2,673}
impairment of non-current assetls - -
Other expanses {15,065) {10,628}
Profit before income tax expense 2 28,727 26,788
income tax expense 3 {9,5586) {8,543}
Profit from continuing operations 20171 18,255
Profit from discontinued operations - -
Profit attributable to members of the parent entity 20,171 18,255
Earnings Per Share:
Basic {cents per share} 17 28.5 28.3
Diluted {cents per shars} 17 284 26.3

Notes io the financial statemenis are included on pages 8 to 37.
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Programmed Maintenance Services Limited
Consolidated Balance Sheet
As At 31 March 2006

Note

Current Assets

Cash and cash equivalenis

Trade and other receivables G
Other financial assets

Inventories 7
Current fax assets
Other g

4]

Total Current Assets

Non-Current Assets

Trade and other receivables g
Inventories 16
Property, plant and equipment

Deferred tax assels 3
Goodwill 14
Other intangible assets 12

Total Non-Current Assets

Total Assets

Current Liabilities

Trade and Other Payables

Borrowings

Current tax payables 3
Provisions

Total Current Liabilities

Non-Current Liabilities

Borrowings

Defarred tax liabilities 3
Provisions

Total Non-Current Liabilities

Total Liabilities

Net Assets

Equity

issued Capital 14
Reserves

Retained eamings 15

Total Equity

Notes o the financial statements are included on pages 8 to 37.

Appendix 4E - 2006

2006 2005
$'000 $006
6,927 2,209
131,313 168,303
- 26
18,534 15,448
456 -
3,803 3,081
180,736 130,068
80,417 83,589
7,681 782
33075 26,608
5,868 4,231
9,378 2,335
2,167 2,677
148,364 126,623
308,120 256,681
37,653 27,640
11,810 6,159
2,363 2,548
8,790 7,125
50,616 43,470
859,074 43,267
51,145 48,548
2,241 2,854
122,460 94,688
183,076 138,168
126,044 118,522
27,198 26,218
5,878 8,263
82,870 84,040
126,044 118,522
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Programmed Maintenance Services Limited

Consolidated Statement of Recognised Income and Expense

For The Year Ended 31 March 2006

Transiation of foreign operations
kxchange differences taken to equity

income tax on items taken directly to or transferred from equity
Net income recognised directly in equity
Profit for the period

Total recognised income and expense for the pericd

Motes to the financial siatements are included on pages 8 to 37.
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2006 2005

$'o00 $'000
(2,286) 1,568
(2,286) 2,143
20,171 18,255
17,885 20,398
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Programmed Maintenance Services Limited
Consolidated Cash Flow Statement
For The Year Ended 31 March 2006

2006 2005

8000 $'000
Cash Flows From Operating Activities
Receipts from customers 288,927 237,178
Payments to suppliers and employees {270,592} {215,581}
interast and other cosis of finance paid {4,283} {3,385}
income tax paid {7,641} {5,374}
Net cash provided by operating activities 16{b} 6,411 12,828
Cash Flows From Investing Activities
interest received 145 124
Payment for property, plant and equipment {4,696} {4,812)
Proceeds from sale of property, plant and equipment 8646 1,068
Payment for businesses 18{c) {8,332) -
Payments for acguisition of long-term contracts 16{c) - {2,080}

(12,014) {5,689)

Net cash used in investing activities
Proceeds from issue of equity securities 974 2,552
Proceeds from borrowings 21,529 -
Repayment of borrowings {5.518} {2,747}
Dividends paid {11,341} {5,458}
Net cash used in financing activities 5,348 {5,653}
Net Increasef(Decrease} In Cash Held {254} 476
Cash At The Beginning Of The Financial Year 508 71
Effect of exchange rate changes on the balance of 15 {39}
Cash At The End Of The Financial Year 16{a} 269 508

Notes o the financial statements are included on pages 8 to 37.
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Programmed Maintenance Services Limited
Notes to the Financial Statements
For The Year Ended 3% March 2066

i Summary of accounting policies

Basis of preparation

This prefiminary final report has been prepared in accordance with ASX listing rule 4.3 and the
disclosure reguirements of ASX Appendix 4E.

The consolidated entity changed its accounting policies on 1 April 2005 to comply with Australian
equivalents to International Financial Reporting Standards. The transition to A-IFRS is accounted
for in accordance with Accounting Standard AASB 1 ‘First-time Adoption of Australian Equivalents
to International Financial Reporting Standards', with 1 Aprit 2004 as the date of transition. An
explanation of how the transition from superceded policies to A-IFRS has affected the consolidated
entity's financiat position, financial performance and cash flows is discussed in note 23.

The accounting policies set out below have been applied in preparing this preliminary final report for
the year ended 31 March 2008, the comparative information presented in this preliminary final
report, and in the preparation of the opening A-IFRS balance sheet at 1 April 2004 {as disclosed

in note 23}, the consolidated entity’s date of transition. The consolidated entity has not restated
comparative financial information for financial instruments, including derivatives, as permitted under
the first time adoption transitional provisions. The accounting policies for financial instruments
applicable to the comparative information are consistent with those adopted and disclosed in the
lodged 2004 annual financial report.

The impact of changes in these accounting policies on 1 Apsil 2005, the date of transition for financial
instruments, is disclosed further in note 1{u).

Significant accounting policies
The following significant accounting policies have been adopted in the preparation and presentation

of this pretiminary final report:

{a) Revenue Recognition

Rendering of Services

The revenue recognised from rendering of services combines:-

(i} invoicing from the provision of the company's services inclusive of the amounts due and payable
under the terms of the long term maintenance contacts;

{iy revenue not yet invoiced but earmed on work completed in servicing leng term maintenance contracts
which, while owing to the company under the terms of those contracts, will not become payable
unti! future years; and

{iii} revenue not yet invoiced but earned on work completed under contracts other than long term
maintenance coniracts.

The revenue earned on work completed comprises the costs incurred plus the individual contract margin
earned o date, based on the perceniage of completion and the expected contract margin.

The long term maintenance contracts specifically detail both services to be performed and the invoicing
componenis for each year of the contracts. The company’s contract adminisiration system enables the
stage of completion of each contract to be reliably measured against predetermined budgets and
reguiarly updated assessments of the work required for completion of the contract.
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Programmed Maintenance Services Limited
Notes to the Financial Statements
For The Year Ended 3% March 2066

i Summary of accounting policies {continued)

{a) Revenue Recognition {continued)

The company's iong term maintenance contracts include indexation clauses to aliow for cost escalations.
Labour and material costs are indexed on publicly available indices, with overhead costs being indexed
at fong term interest rates.

The company reviews the projected inflows of sales receipts to determine whether the values of revenue
earned for the reporiing period and Contracts in Progress at Recoverable Value at the reporting date are
at their fair values. The fair values would be calculated by indexing the nominal values at the weighted
average of the indexation and then discounting these amounts by the implicit rate of interest. As the
current view of the company is that the weighied average of the indexation equates to the implicit rate

of interest, there is no material difference between the nominat values and fair values of the revenue
earned and the recoverable values. Accordingly, the revenue not yet invoiced but earned on work
completed is recorded at fair value.

Dividend and Interest Revenue

Dividend revenue is recognised on a receivable basis. Interest revenue is recognised on a time
proportionate basis that takes into account the effective yield on the financial asset.

{b} Contracts in progress at recoverable value

The revenue earned on long term maintenance contracts includes a portion that will only become pavable
after the reporting date. This revenue is carried forward and shown in the statement of financial position as
contracts in progress al recoverable value.

As described above in the accounting policy on revenue recognition, contracts in progress at recoverable
value are reviewed and recorded ai fair vaiue on initial recognition, and are subsequently measured at
amortised cost which includes the adiustment for indexation.

{c} Inventories

inventories are valued at the lower of cost and net realisable value, except for work in progress which
is valued at recoverable value.

{d} Income tax

Current tax

Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of
the taxable profit or tax loss for the period. it is calculated using tax rates and tax laws that have been
enacted or substantively enacted by reporiing date. Current tax for current and prior periods is recognised
as a liability {or asset) to the extent that it is unpaid {or refundable).

Deferred tax

Deferred tax is accounted for using the comprehensive balance sheet liability method in respect of
tempaorary differences arising from differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax base of those items.

in principle, deferred tax liabilities are recognised for alt taxable temporary differences. Deferred tax
assets are recognised to the extent that it is probable that sufficient taxable amounts will be available
against which deductible temporary differences or unused tax losses and tax offsets can be utilised.
However, deferred tax assels and liabilities are not recognised if the temporary differences giving rise
to them arise from the initial recognition of assets and liabilities {other than as a result of a business
combination) which affects neither taxable income nor accounting profil. Furthermore, a deferred tax
liabifity is not recognised in relation to taxable temporary differences arising from goodwill.
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Programmed Maintenance Services Limited
Notes to the Financial Statements
For The Year Ended 3% March 2066

i Summary of accounting policies {continued)

{d} Income tax {continued}

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries except where the consolidated entity is able to contrel the reversal of the temporary
differences and it is probable that the temporary differences will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with these investments
and interests are only recognised to the extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefils of the temporary differences and they are expecied to
reverse in the foreseeable fuiure.

Deferred tax assets and liabilities are measured af the tax rates that are expected to apply to the
period{s} when the asset and liability giving rise to them are realised or setiled, based on tax rates
{and tax laws} that have been enacted or substantively enacted by reporting date. The measurement
of deferred tax liabilites and assets refiects the tax conseguences that would follow from the manner
in which the consolidated entity expects, at the reporting date, to recover or seitle the carrying amount
its asseis and liabifities.

Deferred {ax assets and liabilities are offset when they refate to income taxes levied by the same
taxation authority and the company/consolidated entity intends 1o seltle its current tax assets and
liabilities on a net basis.

Current and deferred tax for the period

Current and deferred {ax is recognised as an expense or income in the income statement, except
when it retates to itemns credited or debited directly to equity, in which case the deferred tax is also
recognised directly in equity, or where it arises from the initial accounting for a business combination,
in which case it is taken into account in the determination of goodwill or excess.

Tax consolidation

The company and a#t its wholly-ocwned Australian resident entities are part of a tax-consclidated group
group under Australian taxation law. Programmed Maintenance Services Limited is the head entity in
the tax-consolidated group.

Entities within the tax-consolidated group have entered into a lax funding arrangement and a tax-sharing
agreement with the head entity. Under the terms of the tax funding arrangement, Programmed
Maintenance Services Limited and gach of the entities in the tax-consolidaled group has agreed to pay
a tax eguivalent payment to or from the head entity, based on the current tax liability or current tax

asset of the entity.

{e} Depreciation

Depreciation is provided on property, plant and equipment, including freehold buildings but excluding land.
Depreciation is calculated on a straight-line basis so as to write off the net cost of each asset over its expected
useful life. Leasehold improvemenis are depreciated over the period of the lease or estimated useful life,
witichever is shorter, using the straight-line method. The estimated useful lives , residual values and
depreciation method is review at the end of each annual reporting period.

The following estimated lives are used in the calculation of depreciation:

Buildings 20 - 30 years
Leasehold improvements - Buildings 5 years
Plant and eguipment 3-15 years
Equipment under finance lease 5 years
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Programmed Maintenance Services Limited
Notes to the Financial Statements
For The Year Ended 3% March 2066

i Summary of accounting policies {continued)

{fi  Foreign currency

Forgign currency transactions

All foreign currency transactions during the financial year are brought to account using the exchange
rate in effect at the date of the transaction. Foreign currency monetary items at reporting date are
translated at the exchange rate existing at reporting date. Non-monetary assets and fiabilities carried
at fair value that are denominated in foreign currencies are translated at the rates prevailing at the date
when the fair value was determined.

Exchange differences are recognised in profit or loss in the period in which they arise except that:

- exchange differences which relate to assels under construction for fulure productive use are
included in the cost of those assets; and

- exchange differences on monetary items receivable from or pavable to a foreign operation for which
settlement is neither planned or likety to occur, which form part of the net investment in a foreign
operation, are recognised in the foreign currency translation reserve and recognised in profit or loss
on disposal of the net investment.

Foreign operations

On consolidation, the assets and liabilities of the consolidated entity's overseas operations are
franslated at exchange rates prevailing at the reporting date. income and expense items are transiated
at the average exchange rates for the period uniess exchange rates fluctuate significantly. Exchange
differences arising, if any, are recognised in the foreign currency translation reserve, and recognised
in profit or loss on disposal of the foreign operation.

Goodwilt and fair value adjustments arising on the acquisition of a foreign entity on or after the date of
transition to A-IFRS are treated as assetls and liabilities of the foreign entity and translated at exchange
rates prevailing at the reporting date. Goodwilt arising on acquisitions before the date of transition 1o
A-IFRS is treated as an Australian dollar denominated asset.

{g} Principles of consotidation

The consolidated financial statements are prepared by combining the financial statements of all the
entities that comprise the consolidated entity, being the company (the parent entity) and its
subsidiaries as defined in Accounting Standard AASB 127 ‘Consclidated and Separate Financial
Statements’. Consisient accounting policies are employed in the preparation and presentation of the
consolidated financial statements.

On acquisition, the assets, liabillies and contingent liabilities of a subsidiary are measured at their
fair values at the date of acquisition. Any excess of the cost of acquisition over the fair values of the
identifiable net assets acquired is recognised as goodwill. If, after reassessment, the fair values of the
identifiable net assets acquired exceeds the cost of acquisition, the deficiency is credited to profit and
loss in the period of acquisition.

The consolidated financial statements include the information and resuits of each subsidiary from the
date on which the company obtains control and until such time as the company ceases to control
such entity.

in preparing the consolidated financial statements, alt intercompany balances and transactions, and
unrealised profils arising within the consolidated entity are eliminated in full.
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Programmed Maintenance Services Limited
Notes to the Financial Statements
For The Year Ended 3% March 2066

i Summary of accounting policies {continued)

{h} Financial assets

Trade and other receivables

Trade receivables and other receivables are recorded at amortised cost less impairment.

Other financial asseis

Other financial assets, including investment in wholly owned controlied entities are recorded at
cost less impairment.

3] Employee benefits

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave,
long service leave and termination benefits when it is probable that settement will be required and
they are capable of being measured reliably.

Provisions made in respect of employee benefits expected to be settled within 12 months, are measured
at their nominal values using the remuneration rate expected to apply at the time of setilement.

Provisions made in respect of employee benefits, which are not expected to be settled within 12 months,
are measured as the present value of the estimated future cash ocuiflows to be made by the consolidated
entity in respect of services provided by employees up to the reporting date.

Defined contribution plans

Contributions to defined contribution superannuation plans are expensed when incurred.
ih Leased assets

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operaling leases.

Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal
to the present vaiue of the minimum lease payments, gach determined at the inception of the lease. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

Lease payments arg apportioned belween finance charges and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
charged directly against income.

Finance leased assels are amortised on a straight line basis over the estimated useful life of the assel.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.

{k} Impairment of assets

At each reporting date, the consolidated entity reviews the carrying amounis of its tangible and
intangible asseis to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order 10 determine the extent of the impairment loss (i any). Where the asset does not generate cash
flows that are independent from other assets, the consolidated entity estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Appendix 4E - 2006 Page 16 of 37



Programmed Maintenance Services Limited
Notes to the Financial Statements
For The Year Ended 3% March 2066

i Summary of accounting policies {continued)

{k} Impairment of assets {continued}

Goodwilt and intangible assets not yet available for use are tested for impairment at gach reporting date
and whenever there is an indication that the asset may be impaired. An impairment of goodwill is not
subsequently reversed.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that refiects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

if the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying
amount, the carrying amount of the asset {cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at
fair value, in which case the impairment loss is trealed as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {cash-generating
unit} is increased to the revised estimate of ifs recoverable amount, but only 1o the exdent that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impatrment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an
impairment loss is recognised in profit or loss immediately.

{I} Payables
Trade payables and other accounts payable are recognised when the consolidated entity becomes
obliged to make future paymenis resuliing from the purchase of goods and services.

{m} Borrowings
Borrowings are recorded initially at fair value, net of transaction costs.
Subsequent to initial recognition, borrowings are measured at amortised cost with any difference
between the initial recognised amount and the redemption value being recognised in profit and loss
over the period of the borrowing using the effective interest rate method.

{n} Cash and cash equivalenis
Cash and cash equivalents comprise cash on hand, cash in banks and investments in mongy market

instruments, net of cutstanding bank overdrafis. Bank overdrafts are shown within borrowings in current
liabilities in the balance sheet.

{0} Goodwill

Goodwill, representing the excess of the cost of acguisition over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired, is recognised as an asset and not amortised, but tested

for impairment at each reporting date and whenever there is an indication that the goodwill may be
impaired. Any impairment is recognised immediately in profit or loss and is not subseguently reversed.
Refer also note 1{k}.
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i Summary of accounting policies {continued)

{p)

{a)

{r

)

{u)

Provisions

Provisions are recognised when the consolidated entity has a present obligation, the future sacrifice of
economic benefits is probable, and the amount of the provision can be measured retiably.

The amount recognised as a provision is the best estimate of the consideration required to setile the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
the obligation. Where a provision is measured using the cashflows estimated to settle the present
obligation, its carrying amount is the present value of those cashflows.

When some or ali of the economic benefits required to setile a provision are expected io be recovered
from a third parly, the receivable is recognised as an asset if it is virtually certain that recovery will be
received and the amount of the receivable can be measured reliably.

Goods & services tax

Revenues, expenses and assels are recognised net of the amount of goods and services tax {GST),
except:

i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as
part of the cost of acguisition of an asset or as part of an item of expense; or

ii. for receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or pavables.

Cash flows are included in the cash flow siatement on a gross basis. The GST component of cash
flows arising from investing and financing activities which is recoverable from, or payable to, the taxation
authority is classified as operating cash flows.

Value of long term contracts acquired

included in intangible assets is the value of long term contracts acquired. The consolidated entity recognises
the vaiue of these intangible assets as the total of the purchase consideration and the fair value of the net
liabifities acquired. These intangible assets are being amortised over six years.

These intangible assets are tested for impairment whenever there is an indication that the intangible assets
may be tmpaired. Any impairment is recognised immediately in profit or loss. Refer aiso note 1{k).

Share-based payments

No equity-settled share based payments have been granted after 7 November 2002. The consolidated
entity has elected fo take advantage of Accouniing Siandard AASB 1 "First-time Adoption of Australian
Equivalents to International Financial Reporting Standards” first time adoplion elections and not record
these share based payments at fair value. Any equity-settied share based payments made in the future
will be measured at fair value at the date of the grant. The fair value determined at the grant date will be
expensed on a straight-line basis over the vesting period, based on the consolidated entity's estimate of
shares that will eventually vest.

Comparative information

The consolidated entity has not elected io restate comparative financial instruments within the scope of
Accouniing Standards AASB 132 "Financial Instruments: Disclosure and presentation” and AASB 139
"Financiat Instruments: Recognition and measurement”, as permitied on first time adoption of A-IFRS.
There is no effect on the balance sheet as at 1 Aprit 2005 following the changes in the accounting policies
for financial instrumenis.
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2_ Profit from operations

2006 2005
$'000 $006
{a} Revenue
Revenue from continuing operations consisted of the
following items:-
Revenue from rendering of services:
tnvaiced 285,789 217,758
Not Yet Invoiced
- increase in amounts recoverable 15,083 11,251
- Work in progress 2,048 2,546
282,920 231,555
Interest revenue
- other entities 145 124
145 124
Rental revenue
- operating lease rental revenue 164 323
Other Income 150 -
283,378 232,602
Total Revenue
{b} Profit before income tax
Profit before income tax has been arrived at after
crediting/{charging} the following gains and losses
from continuing operations:
Gainf{loss) on disposal of property, plant & eguipment 348 410
Met foreigh exchange gains/{losses) {95} -
Total Other income 251 416
Profit before income tax has been arrived at after
charging the following expenses atiributable to
continuing operations:
Finance Costs:
interest on loans
- other entities {2.812) {2,213}
- finance lease finance charges {1,5628) {1,182}
Total interest expense {4,141} {3,395}
Other finance costs {142} -
{4,283) {3,385}
MNet bad and doubtful debts arising from
- other entities {180} {114}
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2_ Profif from operations {continued)

{b} Profit before income tax {continued)

Depreciation of non-current assels
- Property,plant and eguipment

Amaortisation of hon-current assels
- Finance lgase assels
- Goodwill
- Value of long term coniracts acguired

Operating lease rental expense
- Minimum lease payments

Empiloyee benefit expense:
Post employment benefits
- Defined contribution plans (superannuation contributions}
Termination benefits
Gther employee benefifs

Total employee banefit expense:

|w

Income taxes

{a} Income tax recognised in profit and loss
Tax expense comprises:

Current tax expense

Deferrad tax expense relating to the origination
and reversal of temporary differences

Total {ax expense
The prima facie income tax expense on pre-tax accounting profit
from operations reconciles to the income tax expense in the

financial statements as follows:

Profit from operations

income tax expense calculated at 30%
Amortisation of intangibles

Non-deductibie expenses
Effect of different rates of tax on overseas income

Over provision of income fax in previous year

Total {ax expense
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2006 2005
$'000 $'008
{3,649 {3,563)
{5,147) (4,042)
(510 {360}
{5,657) {4,402)
{2.821) {1,7683)
{6,628 -
{1,172) -
{121,910) {97,483)
{129,711) {97,483)
7.468 5,194
2,088 3,349
9,556 8,543
20,727 26,798
8,818 8,039
153 108
257 253
282 266
9,810 8,666
{54} {123}
9,556 8,543
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3 Ilncome taxes {continued}

2006 2005
{b} Current tax assets and liabilities $'000 $000
Current tax assets:
Tax losses - revenue 456 -
Current tax payables:
Income iax attributable to:
Parent entity 615 1,880
Entities in the tax-consolidated group 434 220
Other 1,314 448
2,363 2,546
ic} Deferred tax balances
Deferred tax assets comprise:
Tax losses - revenus - -
Temporary differences 5,666 4,231
5,866 4,231
Deferred tax liabilities comprise:
Temporary differences 51,145 48,548

Taxable and deductible temporary differences atfributable to
continuing operations arise from the following:

Opening Chargedto  Acquisitions Exchange Closing

balance income {Disposals  differences balance
Consclidated - 2006 3000 $°080 $°000 3000 8000
Gross deferred tax Habilities:
inventories {22,953) {2,369 {612} 141 {25,813}
Contracts in progress at recoverable value {133,443} {7.754) - 2,305 {138,892}
Froperty, plant & equipment {835} 188 - - {737)
Cther {1,674} 528 - - (545)
{158,405) {9,416} (612} 2446 {165,867}
Gross deferred tax assets:
Provisions 10,237 (473 850 (9} 11,040
Property, plant & equipment 398 {25} - {19} 354
Doubtful Debts 943 (54} 51 (9} 931
Other 4,011 2,463 [&] {18} 5,462
15,589 2,337 §18 {55} 18,787
{142 816} {7,079 304 2,351 {147,200}
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3 Ilncome taxes {continued}

{c) Deferred tax balances {contfinued)

Opening Chargedto  Acquisitions Exchange Closing

balance income {Disposals  differences balance
Consoclidated - 2005 $'000 $°000 $°080 $'000 $'000
Gross deferred tax labilities:
Inventories {19,643) {1,098} {2,075) {137} {22,953}
Contracts in progress at recoverable value {125,259} {7.252) - {1,866} {134,377}
Property, plant & equipment - - - - -
Other {130} 84 {1.027) - {1,073}
{145,032} {8.268) {3.162) {2,003) {158,463}
Gross deferred tax assets:
Provisions 5,569 721 2,843 3 16,238
Property, plant & equipment 2,184 {1.818) - 20 398
Doubtful Debts 843 {12} - 11 §42
Other 2,271 {345} 2,080 5 4,011
11,977 {1.452) 5,023 39 15,587
{133,055} {8.718) 1,821 {1,964} {142,818}

Relevance of tax consolidation to the consolidated entity
The company and its wholly-owned Australian resident entiies have formed a {ax-conselidated group with effect from 1 April 2004
and are therefore taxed as a single entily from that date. The head entity within the tax-consolidated group isProgrammed

Maintenance Services Limited.

Nature of tax funding arrangements and tax sharing agreements

Entities within the tax-consolidated group have entered info a tax funding arrangement and a tax-sharing agreement with the head
entity. Under the terms of the fax funding arrangement, Programmed Maintenance Services Limited and each of the entities in the
tax-consolidated group has agreed o pay a tax equivalent payment to or from the head entity, based on the current tax liability or
current tax asset of the entity. Such amounts are reflected in amounts receivable from or payable to other entities in the
tax-consolidated group.

The tax sharing agreement entered into between members of the tax-consolidated group provides for the determination of the
allocation of income fax liabllities between the entities should the head entity default on ifs tax payment obligations. No amounts
have been recognised in the financial statements in respect of this agreement as payment of any amounts under the tax sharing
agreement is considered remote.

4 Acquisifion of businesses

Proportion of Cost of

Principal Date of shares Acquisition
Name of business acquired Activity  Acquisition acguired (%) $'000

2006:

Cperations
Tungsten Group Pty. Limited Management  10/10/2005 100% 9,856
2005:

infrastructure
Long term contracts acquired from Serco Management 10712004 - 3.837
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4 Acqguisition of businesses {continued}

{a}  Acquisition of Tungsten Group Pty. Limited

8000
The cost of acquisition comprises:-
Cash 9,328
issue of equily securities 630
Totat cost of acquisition 9,956
I

Included in the cost of acquisition was the issue of equily securities in the Company to two former shareholders in Tungsten
Group Piy. Limited. The number of securities issued was 195,880 at a fair value of $3.2135 per security. The fair value was
based on the volume weighted average price of the Company's securities traded on the Australian Stock Exchange over

the three months from September to November 2005.

included in the net profit for the period is $108 thousand atiributable to the additional business generated by Tungsten Group Pty.
Pty. Limited. Had this business combinations been effected at 1 April 2065, the revenue of the consclidated entity would be
$326, 178 thousand, and net profit $20,627 thousand.

Book Fair value Total fair value
value adjustment on acquisition
Net assets acquired: g'0o0 $°000 $'000
Current assets
Cash 1.550 - 1,550
Receivables 5415 - 5412
Other financiat assets 188 {16} 182
inventories 612 - 612
Current tax asset 890 {127} 783
Non-current assets
Other financial assets 74 - 74
Property, ptant & eguipment 533 {4} 529
Current liabilities
Trade and other payables {5,167} {67} {5,234}
Borrowings {46} - {46}
Current tax payables - {24} {24}
Provisions {446} - {446}
Non-current liabilities
Borrowings {52} - {52}
Deferred tax Habilittes {84} {100} {184}
Provisions {228} - {226}
3.251 {338} 2,813
Goodwill on acquisition
Total cost of acquisition 9,956
Less: Netassets acquired 2,913
Goodwill on acquisition 7,043

Further detalils of the business acquired during the financial year are disclosed in note 16.
{b} Value of long term contracts acquired from Serco

On 5th April 2004, the Company announced it had signed an agreement o purchase a number of infrasiructure services
confracts from Serco Australia Ply. Lid. with {otal annualised revenue of $12,000 thousand excluding recoverables. The novation
of these confracts was subject to the consent of various customers. Five customers, from a fotal of seven, consented fo

novate the contracts. The fransfer of employess and assets associated with the contracts fook place on st July 2004 for

four customers, and on 1st September 2004 for the remaining customer. These five contracts have formed the basis of

a new division in the Australian property maintenance business called 'Infraserv'’.
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4 Acqguisition of businesses {continued}

{b} Value of long term contracts acquired from Serco (continued)

o

The financial details of the acquisition of these long term contracts were:-

Fair value of net liabilities acquired
Current assets

Receivablas

Inventories

Current tax asset
MNon-current assets

Receivabies

Propsrty, plant & equipment

Deferred tax asset
Current Habilities

Payabies

Borrowings

Provisions
Non-current liabilities

Defarred tax liabilities

Provisions

Total fair value of net liabilities acquired

Consideration
Cash

Value of long term contracts acquired

5 Share options

2006
$'000

2005
$006

49
2,075
G624

933
148
883

(1,782}

(655}

{931}
(2,343}

1957)

2,080

(3,037}

The company has a share option scheme for directors and senior executives. kach share option upor
exercise becomes one fully paid ordinary share in Programmed Maintenance Services Limited. No amounts

are paid or payable by the recipients on receipt of the share option

In accordance with the provisions of the scheme, as approved by shareholders’ consent, certain directors
senior executives and employess have been offered and accepted options which can be exercised at various
expiry dates up to 29 September 2006. The options are offered at the discretion of the board, with the issus
price of an option to equal or exceed the market price of one fully paid ordinary share on the date the option is

granted.

Balance at beginning of the financial year {i}
Granted during the financial year (it}
Exercised during the financial year (i)
Lapsed during the financial year {iv}

Balance at end of the financial year {v}
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2006 2005
No.
183,500 1,412,000
{157,500} {1,218,500)
36,000 193,500
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5 Share options (continued}

{iy Balance at beginning of the financial year 200€

Options - Series

{3) Granted 28 September, 1999

{6) Granted 8 May, 2002
Batance at end of the half year

{ii} Granted during the financial year 2006

Mo share options were granted during the financial year or the previous financial year.

{iit} Exercised during the financial year 200€

No. of
Options - Series Options Vesting
Exercised Date
{3) Granted 29 Sept., 1989 §7,500 29.09.03
{6} Granted 8 May, 2002 50,000  29.00.04
157,500

Expiry/
Exercise
Date
29.08.05

28.08.06

Expiryf Exercise
No. Vesting Exercise Price
Date Date ]
87,500 28.08.03 29.08.05 2.00
6,000 28.08.04 29.08.06 2.57
183,500
Fair Value
Fair of shares
Exercise No. of Value at date
Price Shares Received of issue
s Issued $ 5
2.60 87,500 185,000 305,175
2.57 80,000 154,200 187,800
157,600 343,200 482,875

The fak value of shares at date of exercise was determined by using the market price of the company's ordinary shares
on 27 September 2005. At this date, the market price was $3.13 per shars.

Exercised during the previous financial year 2008

No. of
Options - Series Options Vesting
Exercised Date

{2) Granted 29 Sept., 1989 546,000 29.08.02

{3) Granted 29 Sept., 1989 448500 20.00.03

{4} Granted 8 May, 2002 128,000 29.09.02

{5} Granted 8 May, 2002 86,000  20.00.03
1,218,500

Expiry/
Exercise
Date
29.08.04
29.08.05
29.08.04

28.08.05

Exercise
Price

$

2.60

2.60

2.4%

2.54

Fair Value
Fair of shares
No. of Value at date
Shares Received of issue
Issued 3 %

546,000 1,082,000 1,829,100
448 500 BY7.000 1,502,475
128,000 318,720 428,800
86,000 243,840 321,600
1,218,500 2,551,560 4,081,875

The fak value of shares at date of exercise was determined by using the market price of the company's ordinary shares
on 27 September 2004. At this date, the market price was $3.35 per share.

{iv} Lapsed during the financial year 2008

Mo share options lapsed during the current or previous half year reporting period.
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5 Share options (continued)

{v} Balance at end of the financial year 200€

No Vested Unvested Expiryf Exercise
No No Vesting Exercise Price
Options - Series Date Date b
{8} Granted 8 May, 2002 36,000 36,600 - 29.08.04 29.08.08 2.57
36,000 36,600 -
Executive share options carry no rights to dividends and no voting rights.
The market price of the company's ordinary shares at 31 March 2006 was $3.61.
2006 2005
$'000 $006
6 Current frade and other receivables
Trade receivables 54,289 48,265
Allowance for doubtfut debis {898} {980}
53,293 47,275
Confracts in progress at recoverable value 86,762 61,857
Other amounts due from customers under long-term contracis 1,318 171
131,313 108,303
1 Current inventories
At cost:
Raw materials and stores 1,444 1,185
Work in progress 4,424 5,250
Finished goods 215 6
At recoverable amount:
Work in progress 12,451 G,008
18,634 15,448
& Other current asseis
Prepaymenis 3.063 2,400
Other 900 881
3,803 3,081
& Non-current trade and other receivables
Confracts in progress at recoverable value 86,104 82,827
Other amounts due from customers under long term contracts 313 782
80,417 83,589
10 Non-current inveniories
At cost:
Work in progress - 144
At recoverabie amount:
¥Work in progress 7,681 7,638
7,681 7,782
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un

Contracts and work in progress at recoverable value

Goodwili

Goodwill
Accumutated amortisation

Other intangible assets

Value of long-term contracts acquired
Accumutated amortisation

Contracts in Progress

Balance at beginning of year
Increase in amounis recoverable
Effect of foreign currency movemenis

Batance at end of year

Shown in the financial statements as:
Current
Non-Current

Worlk in Progress

Balance at beginning of year
Increase in amounis recoverable
Effect of foreign currency movemenis

Batance at end of year
Shown in the financial statements as:

Current
Non-Current

Total Contracts and Worlc in Progress

Shown in the financial statements as:
Current
Non-Current
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2006 2005
$'000 $'008
9,813 2,870
(535} {535}
9,378 2,335
3,037 3,037
(670} {360}
2,167 2,677
144,684 131,342
15,083 14,251
{2,961) 2,681
158,806 144,684
66,702 61,857
30,104 82,827
158,806 144,684
16,646 16,516
3,630 (13}
(144} 143
20,132 16,646
12,451 8,008
7,681 7,638
20,132 15,646
79,153 70,865
87,785 90,465
176,838 161,330
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i4 Issued Capital

2006 2005
3000 $'000
71,159,705 fully paid ordinary shares 27,198 26,219
{31 March 2005 70,806,315)
Fully paid ordinary shares carry one vote per share and camry the right to dividends.
2006
Fully Paid Ordinary Shares No."000 3000
Batance at beginning of financial year 70,806 26,219
issue of shares under director and senior executive
share option plan (note 5) 157 349
issued of shares as part consideration for
acguisiion of business {note 4} 196 629
Batance at end of financial year 71,159 27,188
2006 2005
8000 $'000
15 Retiained Profits
Batance at beginning of financial year 84 040 74,830
Profit from ordinary activities after 20171 18,255
related income tax expense
Dividends provided for or paid {note 20} (11,341 {9,045}
Batance at end of financial year 52,870 84,040
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16 Notes to Statement of Cash Flows

{a} Reconciliation of Cash

Cash
Bank overdraft

{b} Reconciliation of profit for the period to
net cash flows from operating activities

Profit for the period

{Gain}loss on sale of non current assels

Depreciation and amortisation of non-current assets

interest income received and receivable
{Increase)Decrease in current tax assels
increase{Decrease) in current tax liability
increase{Decrease) in deferred tax balances

Changes in net assets and liabilities, net of effects from
acguisition and disposat of businesses:

{increasel/decrease in assets:
crant receivables
current inventories
ather current assets
non-current receivables
non-current inventories

Increase/(decrease) in liabilities
current payables
current provisions
other current liabilities
non-current trade payables
non-current provisions

Met cash from operating activities
{c} Businesses acguired

Buring the financial year, the business of Tungsten Group
Pty. Limited was acquired. In the previous year, five
tong-term contracts were acquired from Serco {note 4}
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2006 2005
$'000 $'008
8,527 2,059
{6,258) {1,988}
269 71
20,171 18,255
(348} {410}
9,306 7,985
(144} {124)
459 256
(155} 66
1,61 2,847
{18,020) (6,082)
(2,563) 496
(347} 679
{9,335) {11,289)
480 -
4,863 2,383
1,262 800
(840 (14}
6,411 12,828
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2006 2005
$'000 §'o00
16 Notes to Statement of Cash Fiows {coniinued)
{c) Businesses acguired (continued)
The financiat details of these acquisitions are:-
Consideration
(ash and cash equivalents 9,856 2,080
Fair value of net assets acquired
Current assets
Cash 1,550 -
Receivables 5,415 89
Other financiat assets 182 -
inventories 612 2,075
Current tax asset 763 6824
Naon-current assels
Receivables - 833
Other financial assets 74 -
Property, plant & eguipment 528 148
Deferred tax asset - 883
Current Hiabilities
Payables {5,234) {1,782}
Borrowings {46} {8}
Current fax payables {24} -
Provisions {446) {655}
Non-current liabilities
Borrowings {52} -
Deferred tax labilities {184} {931}
Provisions {226) {2,343}
Net assets/(liabilities) acquired 2.813 {957}
Goodwill on acquisition 7,043 -
9,958 {857}
Net cash outflow on acquisition
Cash and cash equivalents consideration 9,858 2,080
Less: Cash and cash equivalent balances acquired 1,624 -
8,332 2,086
{d} Non-cash financing and investing activities
Aggregate amount of property, plant and
squipment acquired during the financiat year
by entering into hire purchase agreements
and finance leasgs. These acquisitions are
not refiected in the statement of cash flows 11,369 8,436
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17 Earnings per share

Basic earnings per share
Diluted earnings per share

Basic Earnings per Share

The earnings and weighted average number of ordinary shares used
in the calculation of basic eamings per share are as follows:

Earnings

Woeighted average number of ordinary shares

The share options are considered to be potential ordinary shares and are
therefore excluded from the weighted average number of ordinary shares
used in the calculation of basic earnings per share. These securities have
been included in the determination of diluted earnings per share on the basis
that each share option will convert to one ordinary share.

Dituted Earnings per Share
The earnings and weighted average number of ordinary and potential

ordinary and potential ordinary shares used in the calculation of
diluted earnings per share are as follows:

Earnings

Weighted average numbser of ordinary shares and potential erdinary shares
Weighted average numbser of ordinary shares and potential ordinary shares
in the calcutation of diluted sarnings per share recongciles to the weighted

average number of ordinary shares used in the calculation of basic earnings
per share as follows:

Weighted average numbser of ordinary shares used in the

Employee options

Weighted average number of ordinary shares and potential
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2006 2005
Cents per Cents per
share share
28.5 268.3
284 26.3
2006 2005
$°080 $'000
20,171 18,255
2006 2005
No.'080 No.'006
70,898 69,378
2006 2005
$°080 $'000
20,171 18,2565
2006 2005
No.'080 No.'006
70,808 69,433
2006 2005
No."3o0 No.'000
70,898 69,378
g 55
70,806 69,433
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18 Net tangibie asseis per share

2006 2005
Cents per Cents per
share share
MNet Tangible Assets per ordinary security 180.8 160.3
18 Segment information
Segment Revenues
External Sales
Property Maintenance Industrial Services Other Total
2005 2006 2005 2006 2005 2006 2005
$°000 $'000 3000 $°000 $°000 $'000 3000
Australia 185,680 157,227 28,118 20,653 268 447 224,675 178,327
New Zeatand 32,002 - - 2 0 36,908 32,002
United Kingdom 21,548 - - 45 0 22,252 21,548
Total of all segments 283,235 231,878
Unallocated 144 124
Consolidated 283,378 232,062
Segment Results
Property Maintenance Industrial Services Total
2006 2005 2006 2005 2006 2005
$'000 3000 $°000 $°000 3000 $000
Australia 17,739 18,453 3,097 1,147 20,836 18,600
MNew Zeatand 11,854 10,015 - - 11,854 16,015
United Kingdom 1,740 1,116 - - 1,740 1,118
Total of all segments 34,430 30,731
Unallocated {420} {538}
Profit before interest and income tax expense 34,616 30,183
MNet borrowing and financing charges {4,283} {3,395}
Profit before income fax expense 28,727 26,798
income {ax expense {9,556} {8,543}
Profit for the period 20,171 18,255
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189 Segment informaticn {continued)

The consolidated entity operates in three principal gecgraphic locations - Australia, New Zealand and the
United Kingdom. The composition of each geographical segment is as follows:

Australia - - Property maintenance services includes maintenance painting, corporate signage,
grounds maintenance, building services and infrastructure services
- industrial services includes sewerage and drainage mainienance, vacuum ioading,
high pressure cleaning and non-destructive digging

New Zealand - Property maintenance services - maintenance painting and building services

United Kingdom - Property mainienance services - painting

20 Dividends

2006 2005
Cents per Total Cents per Total
Share goo0 Share 3000
Recognised Amounts
interim Dividend
Fully Paid Ordinary Shares
- franked to 100% at 30% iax rate {2005:60%}
7.5 5,322 6.5 4,572
Final Dividend
- franked to 80% at 30% tax rate (2005: 50%)
8.5 6,014 6.5 4,473
11,341 §,045
Unrecognised Amounts
Fully Paid Ordinary Shares
Final Dividend
- franked t0100% at 30% tax rate {2005: 80%:} 8.5 8,760 8.5 8,619

6,760 5,019
21_Contingent Liabilities

Buring the prior financial year, a legal action was begun against Programmed Maintenance Services Limited by a
subcontractor, who is making a number of claims regarding entitlement to provide services under a long-term
agreement. In accordance with legal advice, the directors have provided in these financial statements towards the
cost of defending this action and their best estimate of the settlement thersof. The directors, based on legat advice,
believe that the action can be successfully defended and therefore no losses in addition to the amounts provided
will be incurred. K is the directors’ belief that these claims will be setfled in the forthcoming financiat year.

2z Other Information

Information on Audit or Review

This preliminary finat report is based upon accounts which are in the process of being audited.

Annual General Meeting

The Annual General Mesting will be held as follows:-

FPlace: Delpitte Touche Tohmatsu, 180 Lonsdale Street,
Melbourne, Victoria

Date: 23rd August 2008

Time: 11:60am

The approximate date the Annual Report will be available is rad Juty 2006,
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23 Impacis of the adoption of Austraiian equivalenis to international Financial

Reporiing Standards (A-IFRS)

The consolidated entity changed ifs accounting policies on 1 April 2005 to comply with Ausiralian
squivalents o International Financial Reporting Standards ('A-iFRS'). The transition {o A-IFRS is accounted
for in accordance with Accounting Standard AASB 1 'First time Adoption of Australian Equivalents fo
international Financial Reporting Standards', with 1 April 2004 as the date of fransition.

An explanation of how the fransition from superseded policies to A-IFRS has affected the consolidated
entity's financtal position, financial performance and cash flows is set out in the following tables and the

notes that accompany the tables.

Effect of A-IFRS on the balance sheet as at 1 April 2004

Current Assets

Cash and cash equivalents
Trade and other receivables
Inventories

Current tax assets

Other

Total Current Assets

Non-Current Assets

Trade and other receivables
Inventories

Other financial assets
Property, plant and equipment
Deferred {ax assets

Goodwill

Total Non-Current Assets

Total Assets

Current Liabilities

Trade and Other Payables
Borrowings

Current tax liabilities
Provisions

Total Current Liabilities
Non-Current Liabilities
Borrowings

Defarred tax liabilities
Provisions

Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity

tssued Capital

Reserves
Retained earnings

Total Equity

* Reported financial position for the financial year ended 31 March 2004,
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Consolidated

Super- Effect of
seded transition A-IFRS

policies” to A-IFRS
$°000 3000 8000
2,059 - 2,058
896,754 - 96,754
12,878 - 12,978
245 - 245
3,794 - 3,794
115,830 - 115,830
73,535 - 73535
7,300 - 7,300
282 - 282
20,802 - 20,802
3,365 - 3,305
2,335 - 2,335
107,558 - 107,558
223,389 - 223,388
23,362 - 23,362
5,531 - 5,531
2,845 - 2,845
5,630 - 5,630
37,368 - 37,368
38,266 - 38,266
44,344 - 44,344
804 - 804
83,414 - 83,414
120,782 - 120,782
102,807 - 102,807
21,082 - 21,082
8,695 - 6,605
74 830 - 74,830
102,807 - 102,807
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23 Impacis of the adoption of Australian equivalents to IFRS {continued)

Effect of A-IFRS on the income statement for the year ended 31 March 2005

Revenue

Other income

Changes in inventories of finished goods
Raw materials and consumables used
Employee benefits expenses

Sub Contractor expensas

Depreciation and amoriisation expense
Finance costs

Equipment & motor vehicle costs

tnformation technology & telecommunications costs

impairment of non-current assets
Other expanses

Profit before income tax expense
income tax expense

Profit from continuing operations
Profit from discontinued operations

Profit attributable to members of the parent entity

* Reported financial results under previous Australian GAAP
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Consolidated

Super- Effect of
seded transition A-IFRS

policies” to A-IFRS
$°000 3000 8000
233,071 {1,069} 232,002
- 416 410
486 - 4896
(19,700} - (19,700}
(97,493) - (97,493}
(53,528) - (53,528}
{8,109} 144 (7,965}
(3,395) - (3,305
(11,328) - (11,328}
(2,673 - (2, 673}
{10,687} 659 (10,028}
26,654 144 26,788
(8,543) - (8,543}
18,111 144 18,255
18,111 144 18,255
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23 Impacis of the adoption of Australian equivalents to IFRS {continued)

Effect of A-IFRS on the balance sheet as at 31 March 2005
Consolidated

Super- Effect of
seded fransition A-IFRS
policies” to A-IFRS

Note $°000 3000 8000
Current Assets
Cash and cash equivalenis 2,209 - 2,208
Trade and other receivables 108,303 - 109,303
Other financial assets 28 - 26
inventories 15,449 - 15,448
Other 3,081 - 3,081
Total Current Assets 130,068 - 136,068
Non-Current Assets
Trade and other receivables 83,589 - 83,589
Inventories 7,782 - 7,782
Property, plant and equipment 26,068 - 28,068
Deferred tax assefs 4,231 - 4,231
Goodwill a 2,191 144 2,335
Other intangible assets 2,677 #REF! H#REF!
Other - - -
Total Non-Current Assets 126,478 #REFT H#REF!
Total Assets 256,547 #REFT H#REF!
Current Liabilities
Trade and Other Payables 27 840 - 27,640
Borrowings 6,15¢ - 6,158
Current tax liabilities 2,546 - 2,545
Provisions 7,125 - 7,125
Total Current Liabilities 43,470 - 43,470
Non-Current Liabilities
Borrowings 43,297 - 43,297
Defarred tax liabilities 48,548 - 48,548
Provisions 2,854 - 2,854
Total Non-Current Liabilities 84,888 - 94,698
Total Liabilities 138,169 - 138,168
Net Assets 118,378 #REFT H#REF!
Equity
tssued Capital 26,219 - 26,218
Resarves 8,263 - 8,263
Retained earnings d 83,886 144 84,040
Total Equity 118,378 144 118,522

* Reported financial position under previous Australian GAAP
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23 Impacis of the adoption of Australian equivalents to IFRS {continued)

Effect of A-IFRS on the cash flow statement for the year ended 31 March 2005

There are no materiat differences between the cash flow statement presented under A-iFRS and the cash
flow statement presented under the superseded policies.

Notes to the reconciliations of income and equity
Goodwill

The consolidated entity has elected not to restate business combinations that occurred prior to the date of
transition to A-IFRS, and accordingly, the carrying amount of goodwill at the date of transition has not
changed. in addition, goodwill arising from these business combinations that invoived the acquisition of
foreign businesses wil be treated as an Australian doltar denominated asset.

However, goodwill, which was amortised under superseded policies, is not amortised under A-IFRS from
the date of transition. The effect of the change is an increase in the carrying amount of goodwill by

$144 thousand and an increase in net profit before fax of $144 thousand for the financial year ended

31 March 2005. There is no tax effect as deferred taxes are not recognised for temporary differences
arising from goodwill for which amortisation is not deductible for tax purposes.

Revenue

Under superseded policies, the consolidated entity recognised the gain or loss on disposal of property,
plant and equipment on a 'gross’ basis by recognising the proceeds from sale as revenue, and the carrying
amount of the properly, plant and equipment disposed as an expense. Under A-IFRS, the gain or loss on
disposal is recognised on a 'net’ basis, and Is classified as income, rather than revenue. Accordingly, the
‘gross’ amounts have been reclassified within the income statement for A-IFRS reporting purposes.

Deferrad tax

Under superseded policies, the consolidated entity adopted tax-effect accounting principies whereby incoms
tax expense was caiculated on pre-tax accounting profits after adjustment for permanent differences. The
tax-effect of timing differences, which occur when items were included or alfowed for income tax purposes

in a period different o that for accounting were recognised at current faxation rates as deferred tax assets
and deferred tax liabiliies, as applicable.

Under A-IFRS, deferred tax is determined using the balance sheet lability method in respect of temporary
differencas arising from differences between the carrying amount of assets and liabilities in the financial
statements and their corresponding tax bases.

There is no effect on the deferred tax balances from the adoption of A-IFRS methodology.

Retained earnings

The effect of the above adjustments on retained earnings are as follows:-
Consolidated

01-Apr04 31-Mar-05

$°080 $'000
Goodwill no longer amortised - 144
Met increase in retatned earnings - 144
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